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Progress Software Reports 2009 Second Quarter Results 

  

BEDFORD, Mass.--(BUSINESS WIRE)--Jun. 18, 2009-- Progress Software Corporation (NASDAQ: PRGS), a provider of 
leading application infrastructure software to develop, deploy, integrate and manage business applications, today 
announced results for its second quarter ended May 31, 2009. On a generally accepted accounting principles (GAAP) 
basis, revenue for the quarter was $117 million, down 9 percent (up 1 percent at constant currency) from $128 million in the 
second quarter of fiscal 2008. On a non-GAAP basis, revenue totaled $118 million, down 8 percent (up 2 percent at 
constant currency) from the year ago period. The non-GAAP adjustment to revenue was to add back the purchase 
accounting adjustment for the reduction in deferred maintenance revenue related to the acquisition of IONA Technologies. 
Software license revenue decreased 14 percent (down 7 percent at constant currency) to $38.5 million from $45.0 million in 
the same quarter last year.  

On a GAAP basis, operating income decreased 44 percent to $11.5 million from $20.6 million in the second quarter of fiscal 
2008. Net income decreased 52 percent to $6.9 million from $14.5 million in the same quarter last year. Diluted earnings per 
share decreased 48 percent to 17 cents from 33 cents in the second quarter of fiscal 2008.  

On a non-GAAP basis, operating income decreased 17 percent to $24.3 million from $29.1 million in the same quarter last 
year. Non-GAAP net income decreased 21 percent to $16.1 million from $20.4 million in the same quarter last year and non-
GAAP diluted earnings per share decreased 17 percent to 39 cents per share from 47 cents in the second quarter of fiscal 
2008.  

Non-GAAP amounts exclude the amortization of acquired intangibles, stock-based compensation, restructuring and 
acquisition-related costs, purchase accounting adjustments for deferred revenue and professional services fees associated 
with the investigation and shareholder derivative lawsuits related to the company's historical stock option grant practices.  

The non-GAAP results noted above and the non-GAAP financial outlook for 2009 discussed below represent non-GAAP 
financial measures. A reconciliation of these measures to the appropriate GAAP measures for the three months ended May 
31, 2009 and May 31, 2008, and the 2009 outlook, as well as further information regarding these measures, is included in 
the condensed financial information provided with this release.  

Progress Software’s cash and short-term investments at the end of the second quarter totaled $149 million. Progress 
Software repurchased approximately 93,000 shares at a cost of $2.1 million in the second quarter of fiscal 2009. The 
existing repurchase authorization, under which approximately 9.6 million shares remain available for repurchase, expires on 
September 30, 2009.  

Rick Reidy, president and chief executive officer of Progress Software, stated: “Our results reflect the difficult economic 
environment and unfavorable year-over-year currency rates present in Q2, however we met our revenue and earnings 
guidance. Moreover, continued cost containment measures undertaken during the quarter allowed us to achieve very solid 
profitability. We are well positioned competitively in this difficult economic environment with products that help our customers 
gain agility, reduce costs and improve operational responsiveness.”  

Quarterly Highlights  

� On March 29, 2009, Rick Reidy was appointed President and Chief Executive Officer of Progress Software. Mr. Reidy 
succeeds Joseph W. Alsop, who co-founded the company in 1981. As President and Chief Executive Officer, Mr. 
Reidy is responsible for the strategic direction and day-to-day operations of Progress Software 
http://www.progress.com/reidy).  

� Sabre Holdings selected the Progress FUSE™ open source product family to become their enterprise standard ESB. 
Sabre Holdings, whose businesses include Travelocity, Sabre Travel Network and Sabre Airline Solutions, will deploy 
FUSE as part of their underlying technology to ensure they maintain continuous uptime and customer ease of use 
within their integration platform (http://www.progress.com/sabre).  

� The latest release of the Progress® Actional® 8.0 Enterprise product was announced. The Actional 8.0 Enterprise 
product includes more than 20 new features that allow businesses to monitor and govern their interconnected 
services and applications. The product delivers “business transaction assurance” by providing full design-time to run-

http://www.progress.com/reidy
http://www.progress.com/sabre


time application lifecycle validation, execution-time visibility and control for distributed applications. By using the 
Actional product, businesses can avoid losing a single important transaction (http://www.progress.com/actional8).  

� A hosted version of the Progress Apama® Algorithmic Trading Platform is to be co-located in New Jersey with the 

eSpeed® Fixed Income trading platform and offered by BGC Partners, Inc. (NASDAQ: BGCP). This offering provides 
off-the-shelf, low latency, alpha seeking trading for fixed income and futures traders. Traders can now automate their 
trading strategies quickly with minimal up-front investment of time and resources 
(http://www.progress.com/apama+bgc).  

� The Progress Actional product family was positioned in the leaders quadrant of the March 2009 Gartner ‘Magic 
Quadrant for Integrated SOA Governance Technology Sets’ (http://www.progress.com/actional+mq).  

� For the eighth consecutive year, DataDirect Technologies was recognized for customer satisfaction excellence. 
Omega Management Group Corp. awarded the Northface Scoreboard AwardSM that is presented annually to 
companies, who are rated by their own customers, achieved excellence in customer satisfaction during the prior 
calendar year (www.progress.com/datadirectsatisfaction).  

� The latest release of the Progress Apama Complex Event Processing (CEP) platform was launched with an enhanced 
Parallel Correlator that delivers significantly superior complex event processing performance by providing developers 
and business users with unprecedented speed and greater event throughput, resulting in improved real-time visibility 
and operational responsiveness (http://www.progress.com/apamacep).  

� 3 Italia, the leading 3G provider in Italy, chose the Progress® Apama® Complex Event Processing (CEP) platform to 
provide real-time visibility and operational responsiveness into its service and billing process 
(http://www.progress.com/3italia).  

� Progress Software announced that Finabank Corretora de Títulos e Valores Mobiliários (Finabank) has deployed the 
Progress Apama Algorithmic Trading Accelerator to supply its buy-side clients with a new platform for alpha-seeking, 
statistical arbitrage trading strategies and low latency trading execution. Finabank clients will use the Progress Apama 
platform to trade on Brazil’s BM&F Bovespa, the São Paulo Equities and Futures Exchange 
(http://www.progress.com/finabank).  

� Progress Software won two ACORD 2009 Accomplishment Awards -- the Innovative Implementation Award and the 

Early Adopter Award -- from the use of the Progress® DataXtend® Semantic Integrator (SI) product in the insurance 
industry. The Innovative Implementation award was given for the company’s creation of its Progress DataXtend 
Browser for ACORD that helps ACORD members view and navigate the Property & Casualty/Surety and Life, Annuity 
& Health XML standards. Additionally, Progress earned the Early Adopter award for their work in supporting the 
development of unambiguous mappings between the new ACORD Information Model and its existing XML standards 
(http://www.progress.com/acord).  

� A pensions and investment provider, Scottish Widows, chose an integration suite from Progress Software comprising 
the Progress® Sonic® ESB (enterprise service bus) to combine and manage its information assets, the DataDirect® 
Shadow® Mainframe Integration product to provide comprehensive integration with its mainframe server, and the 

Progress Actional® Web Services and SOA Management product family to provide management and governance of 
its business transformation infrastructure (http://www.progress.com/widows).  

� Progress Software expanded its reach into Central Eastern Europe (CEE), the Commonwealth of Independent States 
(CIS) and the Middle East with its Apama capital markets platform. Having established the footprint of Apama products 
successfully in Latin America and Asia Pacific in recent years, it became an opportune time to engage with new 
markets. The move comes in response to an increase in activities of existing Progress Apama clients within these 
regions, and the wealth of new opportunities for electronic trading, risk management and surveillance as these 
markets develop (http://www.progress.com/apamaexpands).  

� Additional highlights can be found at: http://web.progress.com/inthenews/pressreleases.html.  

SEC Investigation  

On June 1, 2009, Progress Software received written notice from the Staff of the Division of Enforcement (the “Staff”) of the 
United States Securities and Exchange Commission (the “SEC”) that the SEC’s investigation of the company’s historical 
stock option granting practices has been completed and that the Staff does not intend to recommend any enforcement 
action against Progress Software.  

The historical stock option granting practices at Progress Software were also the subject of three shareholder derivative 
lawsuits that were settled in September 2008. With the termination of the SEC’s investigation and settlement of these 
lawsuits, all outstanding matters relating to Progress Software’s historical stock option granting practices have now been 
resolved.  

Business Outlook  

Progress Software is providing the following guidance for the fiscal year ending November 30, 2009:  

� GAAP revenue is expected to be in the range of $492 million to $502 million.  
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� On a non-GAAP basis, revenue is expected to be in the range of $495 million to $505 million.  
� GAAP diluted earnings per share are expected to be in the range of 77 cents to 86 cents.  
� On a non-GAAP basis, diluted earnings per share are expected to be in the range of $1.72 to $1.81.  

Progress Software is providing the following guidance for the third fiscal quarterending August 31, 2009:  

� GAAP revenue is expected to be in the range of $120 million to $123 million.  
� On a non-GAAP basis, revenue is also expected to be in the range of $120 million to $123 million.  
� GAAP diluted earnings per share are expected to be in the range of 17 cents to 20 cents.  
� On a non-GAAP basis, diluted earnings per share are expected to be in the range of 38 cents to 41 cents.  

The outlook for the non-GAAP amounts excludes the amortization of acquired intangibles, stock-based compensation, 
purchase accounting adjustments for deferred revenue, restructuring and acquisition-related expenses, and professional 
services fees associated with the investigation related to the company's historical stock option grant practices.  

Legal Notice Regarding Non-GAAP Financial Information  

Progress Software provides non-GAAP revenue, operating income, net income and earnings per share as additional 
information for investors. These measures are not in accordance with, or an alternative to, generally accepted accounting 
principles in the United States (GAAP). Such measures are intended to supplement GAAP and may be different from non-
GAAP measures used by other companies. Progress Software believes that the non-GAAP results described in this release 
are useful for an understanding of its ongoing operations and provide additional detail and an alternative method of 
assessing its operating results. Management uses these non-GAAP results to compare the company's performance to that 
of prior periods for analysis of trends and for budget and planning purposes. A reconciliation of non-GAAP adjustments to 
the company's GAAP financial results is included in the tables below.  

Conference Call  

The Progress Software conference call to discuss its fiscal second quarter 2009 results and business outlook will be 
Webcast live today at 9:00 a.m. Eastern Daylight Time on the company's Web site, located at www.progress.com/investors. 
The call will also be Webcast live via Yahoo (www.yahoo.com), Motley Fool (www.fool.com), Streetevents 
(www.streetevents.com), TD Waterhouse (www.tdwaterhouse.com) and Fidelity.com (www.fidelity.com). An archived version 
of the conference call will be available for replay on the Progress website (www.progress.com), together with the slide 
presentation for the call, under the investor relations page. 

Progress Software Corporation  

Progress Software Corporation (NASDAQ: PRGS) provides application infrastructure software for the development, 
deployment, integration and management of business applications. Our goal is to maximize the benefits of information 
technology while minimizing its complexity and total cost of ownership. Progress can be reached at www.progress.com or +1-
781-280-4000.  

Safe Harbor Statement  

Except for the historical information and discussions contained herein, statements contained in this release may constitute 
"forward-looking statements" within the meaning of the Private Securities Litigation Reform Act of 1995. These statements, 
which include statements regarding the Progress Software’s business outlook, involve a number of risks, uncertainties and 
other factors that could cause actual results to differ materially, including but not limited to the following: the receipt and 
shipment of new orders; the timely release of enhancements to our products; the growth rates of certain market segments; 
the positioning of our products in those market segments; variations in the demand for professional services and technical 
support; pricing pressures and the competitive environment in the software industry; the weakness in the U.S. and 
international economies, which could result in fewer sales of our products and may otherwise harm our business; business 
and consumer use of the Internet; the company’s ability to complete and integrate acquisitions; the company’s ability to 
realize the expected benefits and anticipated synergies from acquired businesses; the company's ability to penetrate 
international markets and manage its international operations; and changes in exchange rates. The company undertakes 
no obligation to update information contained in this release. For further information regarding risks and uncertainties 
associated with the company's business, please refer to the company's filings with the Securities and Exchange 
Commission.  

Actional, Apama, DataDirect, DataDirect Shadow, DataXtend, FUSE, OpenEdge, Progress, Sonic, and Sonic ESB are 
trademarks or registered trademarks of Progress Software Corporation or one of its subsidiaries or affiliates in the U.S. and 
other countries. Any other trademarks contained herein are the property of their respective owners.  
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Progress Software Corporation 
John Stewart, 781-280-4101 
jstewart@progress.com 
or 
LEWIS PR 
Claire Rowberry, 617-226-8841 
progress@lewispr.com  
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